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In the latest annual report by Bank Negara Malaysia, the construction industry is set to rebound with 
a 6.1% growth in 2022, catalysed by the ongoing construction activit y in large scale inf rastructure 
projects. Recently in mid -March, the Malaysian Government announced the revival of the Mass Rapid 
Transit 3 ( MRT 3) Circle Line project ,  which was estimated to cost around RM31 billion . Tender for 
the construction work is set to be opened in May and contracts to be awarded in the fourth quarter 
of the year .  

The positive development has injected much optimism into the construction sector. Bursa Malaysia 
Construction Index has climbed  10 basis points as at year-to-date 18 April 2022 (YTD). Growt h was 
more profound starting mid of March amid the announcement of MRT 3 Circle Line project  alongside 
the anticipation of revival of more large-scale infrastructure projects . The sector also gained more 
support among analysts. In the analyst consensus based on the November 2021 results session, 57% 
of covering analysts had a buy recommendation, and the percentage ascended to 66% in the analyst 
consensus based on the February 2022 result session. 

Figure 1: Daily Closing of the Bursa Malaysia Construction Index  

 

 

Figure 2: YTD Construction Sector ADV Breakdown 
by Investor Category  

 

 

With an YTD average daily traded value  (ADV) 
of RM56.6 million for  the construction sector , 
local retailer s were the most active and 
commanded 45% of the ADV. This was followed 
by local institution s with a 19.5% share. Both 
investor types contributed  64.5% in the 
trading of the construction sector.  
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https://www.bnm.gov.my/documents/20124/6458996/emr2021_en_ch2.pdf
https://www.bursamalaysia.com/sites/5bb54be15f36ca0af339077a/content_entry617bfd1939fba20f54a06543/61c5826339fba20bb8663510/files/Market_Updates_-_Analyst_Consensus_Overall_Dec_21.pdf?1640573180
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