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Market Headline: Palm oil boosted by lower inventories data

The Thursday Morning Updates

e Palm prices opens firm on carry-over momentum although technical indicators are overbought.

e Palm Futures on BMD had reverses early losses in the previous session and climbed to multi-year highs on a
supply squeeze

e CBOT oilseeds slide on profit-taking during early Asian Trading Thursday

Early Asian Trade

Benchmark Malaysian palm oil May21 futures firmed up at opening on Thursday morning on carry-over strength
from a strong closing in the previous session. Malaysian palm oil futures had reversed early losses on
Wednesday and closed at a 13-year high as February inventories and production fell more than anticipated, but
a slump in exports during the first 10 days of March capped the gains.

The benchmark palm oil contract for May delivery on the Bursa Malaysia Derivatives Exchange ended up 59
ringgit, or 1.51%, at 3,974 ringgit a tonne.

It had earlier declined as much as 1.7% after data from cargo surveyors showed exports during March 1 to 10
slumped 22% from the same period in February. Malaysia's palm oil inventories fell more than expected in
February as production declined to its lowest in five years and imports plunged, industry regulator data showed
on Wednesday. The Malaysian Palm Oil Board (MPOB) said in a monthly report that stockpiles fell 1.8% from
January to a three-month low of 1.3 million tonnes, while output fell 1.85% to 1.11 million tonnes,

Chicago Board of Trade soybean futures closed lower on Wednesday on a round of profit-taking from this
week's multi-year highs, after the U.S. Department of Agriculture's monthly supply/demand report on Tuesday
failed to offer bullish news. With fresh fundamental supportive factors, the CBOT oilseeds market is a getting
jittery with commodity funds hold a net long position in CBOT soybean futures which could leave the market
open to bouts of long liquidation.

In a supporting factor, Argentina's Rosario Grains Exchange cut its estimate of the country's 2020/21 soybean
harvest to 45 million tonnes, from 49 million previously, citing dry weather.
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The Palm Oil Commentary and Key Drivers Ahead

Worries about a tight U.S. and global supplies plus rains delaying Brazil's soy harvest continue to support CBOT
soy futures. Port premiums for Brazilian soybeans have turned negative as rains disrupt harvesting and
transportation of the oilseeds in key growing states such as Mato Grosso, agribusiness consultancy Safras &
Mercado said. Dryness in Argentina which had afflicted the Pampas grains belt since mid-2020 was relieved by
substantial rainfall early this year, but some parts of the soy belt are still dry.

Despite the tightness in supplies, the crude palm oil production is moving ahead to a seasonal high production
period and March would bring a shift in supply and demand trends, as output in top growers Indonesia and
Malaysia recovers from the seasonal slump between November and February.

In the bigger vegetable oils market, prices of edible oils soybeans, rapeseed and palm oil among others have
recently rallied to multiyear highs recently driven by dryness in Argentina and the outlook that the edible oil
shortage would not be able to solve by the soybean harvest in Brazil. US soybeans exporters are also reported to
be almost sold out and the new crop would not be available until September.

Market focus continues to be on South American harvest progress. The harvesting in Brazil has been impeded by
rainfall recently with logistical and transportation challenges affecting deliveries of beans. The weather in
Argentina is also needs to be watched as increasing dryness would affect growing crop conditions.

In the longer term, the palm oil plantations continue to face challengers in increasing output. The weather
phenomena La Nina that has wreak havoc across the world and had unleashing heavy rains in Southeast Asia
may cause the recovery in palm oil production slower than expected.

Market View

Despite day-to-day fluctuations in the palm oil market, Crude palm oil prices are however expected to have their
best annual showing in a decade as world economies emerge from the ravages of the coronavirus.

Prices of Palm oil have reached multi-year highs in the first half of this month, reflecting lower than expected
production and stocks. World production of palm oil and soybean oil has also fallen short of expectations.
Although price volatility has increased in the futures markets recently, fundamentals have not structurally
changed.

Further world usage of palm and other vegetable oils for energy is still staying at a very high level. This would
require rationing the edible oil food sector. This will keep good prices relatively high unless biodiesel mandates
are reduced.
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GENERAL DISCLAIMER / DISCLOSURE

This publication is prepared by Phillip Futures Pte Ltd., 250 North Bridge Road, #07-01, Raffles City Tower, Singapore 179101 (Registration Number:
198305695G), which is regulated by the Monetary Authority of Singapore ( “Phillip Futures”). By receiving or reading this publication, you agree to be
bound by the terms and limitations set out below.

This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any
purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender immediately. Phillip Futures shall not be liable
for any direct or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and
are expressions of belief of the individual author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no
representation or warranty, express or implied, is made that such information or Research is accurate, complete, appropriate or verified or should be relied
upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Futures shall not have any responsibility to
maintain or update the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or persons involved in
the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to any special, direct,
indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility
from any person who receives this publication, even if it has been advised of the possibility of such damages. You must make the final investment decision
and accept all responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented
in this publication.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

Past performance of any product referred to in this publication is not indicative of future results.

This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This publication should not be relied upon
exclusively or as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this
publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this
publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should
not be made unless all such risks are understood and an independent determination has been made that such transactions would be appropriate. Any
discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of
such risks.
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Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product
mentioned in this research should take into account existing public information, including any registered prospectus in respect of such product.

Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and
worldwide, including but not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities),
brokerage or securities trading activities. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its
officers, directors, employees or persons involved in the preparation or issuance of this report, may have participated in or invested in transactions with
the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business from such issuers. Additionally,
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related
investments as may be mentioned in this publication.

Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved
in the preparation or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in
respect of the foregoing. Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation
in exchange rates between US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse
effect on the value, price or income return of the investment.

To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments which may be mentioned in this
publication. Accordingly, information may be available to Phillip Futures, or persons associated with or connected to Phillip Futures, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this material, and
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved
in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following
its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or
persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from,
the contents of this material.

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or
country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures
to any registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-NO1) do not
apply in respect of this publication.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular
needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material
should seek advice from a professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such
products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest
in any of such products.

Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document.

This report is only for the purpose of distribution in Singapore.
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