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Market Update: Stronger Dollar dents Gold price rise.    

 

Comex GC Gold futures prices closed slightly lower on Wednesday despite central banks increased stimulus 

measures and concerns heightened over new coronavirus outbreaks. The Dollar Index strengthened and 

undercut gold prices as an increase in global Covid-19 cases boosted safe-haven demand for the Dollar instead. 

Gold prices traded mostly inside day within Tuesday’s trading range with buying on dips supporting gold futures 

as investors turn their attention to geopolitical tensions.    

The benchmark Comex GC Aug20 contract opened at $1735.5 during Asian trading Thursday morning after 

settling -$0.9 at $1735.6 an ounce.  Tocom benchmark JAU April21 Gold Futures opened lower on a stronger Yen 

in early Asian trade at 5951 yen/gram after closing at 5962 last night.  

The dollar gained as global coronavirus cases boosted the safe-haven demand for the dollar more than gold. The 

Chinese capital city Beijing reported that new infections rose to 137 from 100 the previous day. The City 

scrapped more than 1,200 flights and said people would have to be tested for the virus before being allowed to 

leave the city. Coronavirus cases also increased in Brazil and India with increasing number of deaths. 

Central Banks outlook on economic growth continues to be supportive of Gold. The Fed Chair Powell in his 

speech last night said that he favoured additional stimulus measures when he said the economy is at a "critical 

phase" and that additional Congressional stimulus would be "well-placed at this time." The Fed Chair had earlier 

on Tuesday said that there would be no hikes to interest rates in the near future and the Fed said it would start 

purchasing corporate bonds in the secondary market. 

Rising geopolitical tensions between North and South Korea and border clashes between India and China have 

also caught the attention to gold investors. Although the Sino-India clashes have appeared to simmer down, 

tensions remain high in the Korean peninsula as South Korea warned the North against "reckless" provocations. 

North Korea earlier this week blew up a liaison office set up on the border between the two Koreas, and the 

General Staff of the North Korean People's Army said it would send troops to the area. 

In the bigger picture, as stimulus is getting pumped into the global economy, together with questions raised 

over the smoothness in the reopening of key parts of the global economy, coupled with health experts 

reminding all that reopening too soon could cause more harm than good; could also mean that economic 

activity rebound could be pushed back later than sooner. 
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The demand destruction due to Covd-19 cannot be overstated, volatility in financial markets remains a concern 

and precious metals especially gold remains as good hedge in an investor’s portfolio of other financial assets. Gold 

remains as a safe-haven as currencies are being devalued by massive stimulus programs introduced by central 

banks and governments around the world to alleviate the worst of the Covid-19 outbreak. This has increased 

investment demand of gold to hedge against the debasement of fiat currencies. 

 

Technicals 

Technical indicators on the daily charts are showing trajectories which are relatively flat. The 14day RSI is above 

the mid 50 level suggesting a market that has turned positive.  The MACD (moving average convergence 

divergence) index is forming a mild downward sloping trajectory but it is not sharp but has yet to crossover.  

Comex GC Aug prices are hovering around the 50-day SMA, suggesting a short term consolidation price pattern. 

Immediate resistance is at 1755, followed by 1776 and then 1800. Support lies at last week’s low of 1671 and the 

low of 1580. 

Daily Comex GC Gold August20 Futures 

 

             (Courtesy of Phillip Nova)  

 

Structural Gold Drivers 

Covid-19 has been supportive for Gold as a safe-haven asset as the number of unknowns about the spread of 

the epidemic remains large. 

Financial uncertainty combined by low interest rates are bolstering Gold investment demand.  

Fiscal and Monetary stimulus measures by Governments and Central Banks are underpinning Gold.  



                                      Gold Daily 

 

 
PHILLIP FUTURES PTE LTD 

 
3 

 

Net Gold purchases by Central Banks remain robust but cracks are appearing as some traditional net buyers of 

gold have stopped or reduce purchases. 

On the other hand, expectations of weaker economic growth in large consumers India and China may result in 

weaker demand and act as a damper on prices. 

 

Market View: Fundamental bullish  

With Central Banks increasing liquidity in financial markets, low interest rates and rising money supply are all 

factors that are bullish for Gold in the longer term.  

However, the short-term view is very sentiment driven with traders reacting to news. 

Uncertainty continue to weigh on risk sentiment, which is positive for gold in the longer term. 

Overall the picture of Gold remains fundamentally bullish. Expectations of a V shaped recovery from the 

coronavirus lockdowns remain far-fetched.  The long term fundamental drivers of Gold remain positive in 

outlook. However, in the short-run, gold prices seem to be reacting to headline news events and the technical 

picture has projected some consolidation ahead thus investors would be impacted by such risks. Although there 

are no absolutes in investing in precious metals, gold has historically been a good store of value over time, 

especially during extreme monetary and fiscal expansion.  

Political and economic issues should continue to be supportive to gold as $1,800 becomes the next target. 

 

GENERAL DISCLAIMER / DISCLOSURE 

This publication is prepared by Phillip Futures Pte Ltd., 250 North Bridge Road, #07-01, Raffles City Tower, Singapore 179101 (Registration Number: 
198305695G), which is regulated by the Monetary Authority of Singapore ( “Phillip Futures”). By receiving or reading this publication, you agree to be 
bound by the terms and limitations set out below. 
 
This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any 
purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender immediately.  Phillip Futures shall not be liable 
for any direct or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and 
are expressions of belief of the individual author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no 
representation or warranty, express or implied, is made that such information or Research is accurate, complete, appropriate or verified or should be relied 
upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Futures shall not have any responsibility to 
maintain or update the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or persons involved in 
the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to any special, direct, 
indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility 
from any person who receives this publication, even if it has been advised of the possibility of such damages.  You must make the final investment decision 
and accept all responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented 
in this publication. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
Past performance of any product referred to in this publication is not indicative of future results. 
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This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice.  This publication should not be relied upon 
exclusively or as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this 
publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this 
publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should 
not be made unless all such risks are understood and an independent determination has been made that such transactions would be appropriate. Any 
discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of 
such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product 
mentioned in this research should take into account existing public information, including any registered prospectus in respect of such product. 
 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and 
worldwide, including but not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), 
brokerage or securities trading activities. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its 
officers, directors, employees or persons involved in the preparation or issuance of this report, may have participated in or invested in transactions with 
the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business from such issuers. Additionally, 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related 
investments as may be mentioned in this publication. 

Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved 
in the preparation or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or 
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in 
respect of the foregoing.  Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation 
in exchange rates between US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse 
effect on the value, price or income return of the investment. 
 
To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, 
employees or persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or 
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments which may be mentioned in this 
publication. Accordingly, information may be available to Phillip Futures, or persons associated with or connected to Phillip Futures, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this material, and 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved 
in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following 
its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or 
persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, 
the contents of this material. 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or 
country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures 
to any registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  
 
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-N01) do not 
apply in respect of this publication.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular 
needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material 
should seek advice from a professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such 
products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest 
in any of such products. 
 
Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document. 
 
This report is only for the purpose of distribution in Singapore. 

 
 


