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CHAPTER 9 — CONTINUING DISCLOSURE

Disclosure of Sustainability Statement in Annual Report
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For a corporation that is listed on the Main Market of Bursa Securities after 31

December 2015, how does it determine its market capitalisation for purposes of
ascertaining the effective date for such corporation to make a Sustainability Statement
in its annual report as stipulated in Notes 1 and 2 to Part Ill of Practice Note 9?

The market capitalisation of such corporation is determined based on the offer or issue price
of its securities as set out in the prospectus for its initial public offering.

XYZ Berhad has a market capitalization of below RM2 billion as at 31 December 2015
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and 31 December 2016. If XYZ Berhad voluntarily makes a Sustainability Statement in
its annual report issued for the financial year ending on 31 December 2016, is XYZ
Berhad still required to provide a description of its and its subsidiaries’ corporate
social responsibility activities or practices, in its annual report issued for the financial
year ending on 31 December 2016?

No. As clarified under Note 5 to Part Il of Practice Note 9, XYZ Berhad is not required to
provide a description of its and its subsidiaries’ corporate social responsibility activities or
practices, if it has made a Sustainability Statement in its annual report issued for the financial
year ending on 31 December 2016.

Is it mandatory for a listed issuer to comply with the Sustainability Reporting Guide

issued by the Exchange when it prepares its Sustainability Statement?

No. As stated under paragraph 6.1 of Practice Note 9, a listed issuer is only encouraged as a
best practice to refer to the Sustainability Reporting Guide when preparing its Sustainability
Statement. Whilst adherence to the Sustainability Reporting Guide is voluntary, the Exchange
would strongly encourage listed issuers to refer to the Sustainability Reporting Guide, to the
extent possible, when preparing their Sustainability Statement.
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