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BURSA SUQ AL-SILA – OFFICIAL LAUNCH 
MONDAY, 17 AUGUST 2009 
 
SPEECH BY DATO’ YUSLI MOHAMED YUSOFF, CHIEF EXECUTIVE OFFICER OF 
BURSA MALAYSIA BHD 
 
 
Assalamualaikum warahmatullahi wabarakatuh and good afternoon 
 
Yang Berhormat Dato’ Seri Ahmad Husni Hanadzlah, Minister of Finance II 
 
Yang Berhormat Dato’ Hamzah bin Zainudin, Deputy Minister of Plantation Industries and 
Commodities 
 
Yang Berbahagia Tan Sri Dato’ Sri Dr. Zeti Akhtar Aziz, Governor of Bank Negara Malaysia 
and Chairman of the Executive Committee of MIFC 
 
Yang Berbahagia Datuk Ranjit Ajit Singh, Managing Director of the Securities Commission 
 
Yang Berusaha Dr. Choo Yuen May, Deputy Director General of the Malaysian Palm Oil 
Board 
 
Foreign delegates comprising Korea Exchange and OIC Exchanges 
 
Board of Directors of Bursa Malaysia  
 
Honoured guests 
 
Members of the media 
 
Ladies and Gentlemen 
 
 
I wish you a very warm welcome to this official launch of the Commodity Murabahah House 

– a Shari’ah compliant commodity platform - of which we will be unveiling its name shortly. I 

would also like to extend our sincere and profound appreciation to Yang Berhormat, Dato’ 

Seri Ahmad Husni Hanadzlah, Finance Minister II of Malaysia, for taking time to grace this 

significant event and to deliver his keynote address. 

 

Being pioneers in Islamic Finance, Malaysia is definitely committed to the development and 

growth of the Islamic finance. Initiated as a national project, Commodity Murabahah House 

or CMH for short, is another innovative offering and a world’s first for Malaysia, a true 

testimony to our commitment in strengthening its position as an International Islamic 

Financial Hub. 
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The Government, together with Bank Negara Malaysia and the Securities Commission of 

Malaysia, under the Malaysia International Islamic Financial Centre or MIFC, have been 

working closely to further develop the infrastructure that has been built. These efforts are 

aimed to position Malaysia as a global hub for Islamic products and services, and in 

particular, as a centre for origination, distribution, trading fund and wealth management.  

 

Malaysia has indeed emerged as a major global force in Islamic finance innovation, thought 

leadership and expertise. With the establishment of MIFC, the Malaysian Islamic market has 

progressed further via the development of competitive Islamic product and services, in turn 

opening up opportunities and attracting pools of talents and expertise. I must say that the 

Malaysian Islamic market has become more vibrant over the past years. Having said that, 

more can be done, and will be done towards our vision of being one of the region’s foremost 

providers in serving Shari’ah related investment and financing needs. 

 

On our part, Bursa Malaysia is escalating this process in cementing its premier position as 

an Islamic investment hub through a concentrated strategy of spearheading innovation, in 

support of the MIFC initiative, hence, ensuring sustainability and enhancing governance in 

the Islamic market. 

 

One of the innovations that we are seeing today is none other than CMH. As businesses 

become more developed and competition heightens, Islamic financial institutions are 

challenged to enhance product offerings to their customers, and manage liquidity as well as 

risks by using internationally-accepted Shariah solutions.  

 

Understanding this requirement, Bursa Malaysia, under the MIFC umbrella, strongly feels 

that this innovative platform will serve the growing demand for Shariah-compliant financing 

needs and address the challenge that is currently faced by international Islamic financial 

institutions. 

 

Bursa Malaysia has always viewed Islamic market as an integral portion of the Malaysian 

capital market as a whole.  Today, our Islamic market has grown from strength to strength, 

benefiting from the infrastructure within the conventional capital market. While it 

complements Bursa Malaysia’s conventional exchange, CMH is poised to become an 

international commodity platform which operates in compliance with Shariah principles of 

Murabahah, Tawarruq and Musawwamah.  
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CMH is indeed one-of-its-kind as it is the world’s first fully-Shariah compliant Commodity 

Trading Platform. Essentially, CMH provides Islamic financial institutions with a cost efficient 

alternative to Shar’iah compliant financing using commodity as the underlying asset vis-a-vis 

conventional methods. This trading platform is also able to enhance liquidity in the 

commodities sector as Shari’ah contracts begin to flow in. This will benefit crude palm oil 

suppliers who are ensured delivery of CPO supplies. In addition, there is the opportunity for 

additional revenue source for trading participants. 

 

I am therefore pleased to say that the first commodity to be used in CMH would be Crude 

Palm Oil or CPO as the underlying asset. Bursa Malaysia’s CPO futures contract, which is 

settled with physical delivery, has not only been established for many years but is also the 

most liquid palm oil futures contract in the world. In fact, our CPO futures has been widely 

regarded as the global benchmark for palm oil prices, and has attracted strong interest from 

foreign investors, including hedge funds over the past years. In this regard, the CMH 

initiative is relevant and important, not only for the Malaysian market, but also for the global 

Islamic market. In addition, CMH brings two of the Malaysia’s main global players; namely 

the Islamic financial institutions and CPO producers together, to further enhance the 

country’s visibility on the world’s financial and commodity map. While CMH will contribute 

towards strengthening the Malaysia Islamic financial market, it also bodes well for our aim to 

internationalise our crude palm oil to be the preferred commodity for international exchange 

contracts and transactions. 

 

Ladies and gentlemen, 

 

We see great value in harnessing the power of technology as one of the key success 

elements for an efficient and stable infrastructure. Bursa Malaysia is committed in 

developing the Islamic market, which we see as an important component of improving our 

capital market’s attractiveness and competitiveness overall. The implementation of this 

internationally accepted and Shari’ah compliant trading platform does certainly augment our 

capabilities as a dynamic market operator. What is unique is CMH’s trades are done 

electronically. In this respect, CMH combines the trading of physical assets via a virtual and 

borderless portal that can be accessed from anywhere. With CMH, we are now diversifying 

our offerings and extending our conventional equities and derivatives business with a 

Shariah platform focused on money markets.  More importantly, this innovative platform has 

great potential in bringing a new horizon to the way Islamic banks acquire financing and 

manage the liquidity while not diverting from the true Shari’ah principles.  
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Moving forward, we are planning to expand the choice of the tradable commodities as 

Malaysia is rich with various commodities and natural assets. CMH is designed to undertake 

multi-currency transactions, hence we are also working on making multi currency trades 

viable very soon.  

 

On that note, I would like to thank the team from Korea Exchange for partnering with us in 

this landmark project.  Your insight and collaboration are invaluable to us. I also wish to 

congratulate the Bursa Malaysia project team who has collectively contributed to the 

realisation of this new Shari’ah commodity platform.  My sincere thanks also go to the 

industry participants such as the financial institutions, CPO producers and trading 

participants who have extended their support and commitment. Last but by no mean least, I 

would like to express my deepest appreciation to Yang Berhormat Dato’ Seri Ahmad Husni 

Hanadzlah, Minister of Finance II for making time to be with us today to deliver his Keynote 

Address. We would also like to acknowledge the support of the Ministry of Plantation 

Industries and Commodities and the Malaysian Palm Oil Board in this initiative. Our gratitude 

also goes to our partners under the MIFC, Bank Negara Malaysia and the Securities 

Commission for their relentless support towards the success of the project. The assistance 

and feedback will always serve as an impetus for Bursa Malaysia to further the growth and 

development of Malaysia’s Islamic market.  Thank you.  

 

 

*End 

 


